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What will happen
remittances in 20227?

By SHABNAM BANO
and DR T K JAYARAMAN

THE COVID-19 pandemic
struck heavy blows to devel-
oping countries, ever since
the official announcement
of its arrival was made by
World Health Organization
(WHO) in April 2020.

The pandemic is now rec-
ognised as the most disas-
trous one since the Spanish
Flu of the last century, fol-
lowed by lesser ones, includ-
ing the Asian Flu and the
Swine Flu of the early 2000s.

Loss of lives and liveli-
hoods was universal and im-
mense, with a sudden drop
in supply and demand of
goods and services and sav-
ings and investment.

All led to worldwide nega-
tive growth rates in 2020,
excluding China, inducing a
worldwide recession.

The result was quick,
causing a downward trend
in the flow of available re-
sources to poor countries.

One of them is external
resources, which comprised
earnings from exports,
tourism, foreign direct in-
vestment and inward re-
mittances from migrants,
working and residing as
temporary workers on per-
mits.

Among them, inward re-
mittances are mostly from
the first generation mi-
grants, mainly low skilled
workers who have chosen to
work and live overseas and

send cash to their families
left behind in home coun-
tries for their maintenance.

Other overseas migrants
and skilled professionals,
who have become citizens,
especially of second and

third generations, who were
also seen sending money to

countries of their origin,

but irregularly.

However, their contribu-
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Table 1: Top Recipients of Remittance Inflows in USS

Countrie 2019 2020 2021 Projectad)
USmillon % of GDP USSmillon % of GDP USSmillon % of GDP |
| India 83,332 29 83,149 31 87,000 3 ‘
China 68,398 0.1 59,507 0.1 53,000 0.3
| Maxico 39,022 3.1 42,878 4.0 52,743 4.1
Thiippinas 35,167 9.3 34,913 9.7 36,240 94 -]
Ezypt 26,781 88 29,603 8.1 33,333 84 |
| Fiji 295 54 355 78 409 88 . |
Tonga 190 37.2 191 .39.0 220 439 |
Samoa 155 180 204 18.6 165 211
Kisbati 20 10.7 7 9.7 19 82
Mashall Istands N 131 3 127 31 ns
Solomon Islands 25 16 28 18 % 15 %)
Vamats 73 &0 87 9.9 75 7',,5. Nt
W Source: World Bank Datab (Aan bers are In inal) US$)
© Table2: Fiji Remittance, Tourism and FDI inflows (USS milion) |
. Year Remittances TourismRevenue Foreagn Direct Investment |
2015 2534 1054 205.4
2016 2723 1149 391.6 L
2017 2787 1243 387.6 i
2018 2019 1370 468.9
2019 2653 1345 323 !
2020 3554 NA NA g
B Source: World Bank D, (Al bers are in uss

tions were sizeable, espe-
clally in times of natural
disasters, such as 'earth-
quakes and floods.

Since the late 1990s, the
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~ On'behall of Insurance Companies mentioned below we will Auction a
number of vehicles on an “as is where is” basis.

SUN INSURANCE

Toyota Probox Honda Shuttle Toyota Hilux

Hyundai Accent ~ Hyundai Accent
Toyota Hilux

Additional vehicles will also be included « T

In addition to the above we will be Auctioneering.
first of a quantity of recently Importéd and unused
Toyota Motor Vg!liclc parts 6 3
Inspection of the vehicles/Parts will be possible from midday till 3pm on
Tuesday 18th January and from 11am on the day of Auction.

This CASH ONLY (Cheques NOT acceptable) Auction will take place on

WEDNESDAY 19TH JANURY 2022
HOUSE, 74 Suva Street, Suva.

FROM 1PM at the EDEN AUCTION

Usual conditions apply whereby Buyers pay their $500 non refundable
Cash Deposit immediately on the fall of the hammer; balance to be
paid in full by midday Thursday 20th and vehicles must be removed by

4pm that day. T

\

. COVID SAFETY RULES WILL APPLY. ONLY FULLY
IIEA'T‘gEPE%SONS WILL BE ALLOWED TO PARTICIPATE
THE AUCTION, VACCINATED CARD TOGETHER WITH VALID -
010 ID WILL BE REQUIRED FOR REGIS’I:RAI’IM

Enquiries can be directed to.
Graham Eden Auctions Ltd Auctioneers

Ph: 330 3535

Email: ticitd@unwired.com fj

NA = Not avallable

funds remitted by the' mi-
grant workers increased
on a regular basis, mostly
monthly, due to globalisa-
tion and open economic
policies.

‘Though small in value at
a given time, the total often
exceeds those sent by other
categories of overseas resi-
dents.

The remittances were
sent as a gift or assistance
with no expectation of any
return.

IMF  called these re-
mittances as “unrequited
transfers of funds” in the
Balance of Payments until
early 2000,

The term “unrequited”
means the absence of any
quid-pro-quo element. The
remitting person knew
and wanted the recipient
families to spend the remit-
Lances on food, shelter, chil-
dren’s  education, - medical
services, and caring for the
old.

World Trends

In 2019, prior to the year of
the COVID-19 pandemic, the
most recent and updated
figures as obtained from the
World Bank Database (2020)
reveal that global remit-
tances were about SUSTZ
billion, of which $US559 bil-
lion were received by low
and middle-income coun-
tries (LMICS).

It 1s noteworthy that re-
mittances to LMICs exceed-
ed foreign direct investment
(FDI) and official aid to the
region, indicating how im-
portant these remittances
are to the poor countries.
Remittances contribute to
therise insavings of LMICs,
which were always in short-
age of capital for growth-
enhancing investments,

Remittances in foreign cur-
rencles, such as American,
Australian and New Zea-
land dollars, and British
pound and Euro, are addi-
tions to foreign reserves.

Remittances also en-
hance a country’s credit-
worthiness, enabling them
to borrow from interna-
tional and bi-lateral financ-
ing agencies and raise funds
by floating international
bonds in world money mar-
kets. a

At the micro-level, re-
mittances are additions to
household incomes, It rais-
es their consumption level,
thereby contributing to a
reduction in the incidence
of poverty.

Remittances also in-
crease housechold's credit-
worthiness, enabling them
to borrow from domestic
banks and other financial
institutions to construct
houses and improve existing
dwellings.

In addition, households
are now buying what was
considered once luxuries by
buying semi-durables such
as fans and refrigerators
and gas ranges and micro-
wave ovens.

More families now have
increased access to medi-
cal services and can educate
their children for tertiary
education.

Some enterprising recipi-
ent families in rural areas
use their increased savings
from regular remittances to
undertake micro-enterpris-
es and kiosks of processed
foods.

The COVID-19 pandemic
had disturbed the above
trend, Negative growth
rates in some advanced
countries started to result
from a decline in aggregate

demand; and a fall in pro-
duction activities ranging
from crude oil to a whole
range of capital goods and
consumer goods.

1t led to layoffs, growing
unemployment, and torepa-
triation of migrant labour.

There was no alternative
except to return to home
countries. The Asian De-
velopment Bank (Brief No.
201 of December 2021 on La-
bor Mobility) reports about,
400,000 overseas Filipinos
and four million Indian na-
tionals in ., returned
from the Middle East and
the US.

The  exodus continued
in 2021. From late January
2021 until the end of April,
an additional 2 million In-
dian citizens were repatri-
ated, followed by 130,000 Lao
People’s Democratic Repub-
lic migrants who returned
home from Thailand.

Similarly, there was a
big influx of returning mi-
grants to Cambodia, Paki-
slan, and Sri Lanka.

Trends in remittances to Fiji

In regard to remittances,
none of the Pacific Island
Countries (PICs) can match
with bigger countries in ab-
solute amounts.

However, remittances
received by them are rela-
tively larger in terms of the
percentage of their respec-
tive gross domestic prod-
ucts, Traditionally, remit-
tance inflows to Tonga and
Samoa, as shares of GDP,
have been among the high-
est (Table 1).

As Fi)i's economy is more
diversified than those of
other smaller PICs, its in-
ward remittances have been
of small proportion of its
GDE, though in absolute

to

amounts higher,

Available data in Fs§ indj-
cate remittances have been
on the rise. They rose to
$F652.7 in 2020 and to SF752.7
million in 2021, signifying
an important aspect which
is primarily due to one of
the unique characteristics
of Paclfic Island culture:
sharing and caring attitude.

This important feature
was on full display. The Fiji-
an diaspora responded man-
fully to the plight of the
sufferings of Fijians back
home in the hour of crisis
and poured funds into Fiji.

Now, with the COVID-19
pandemic still on and con-
tinuing with the emergence
of a new but more virulent,
Omicron, which is feared to
be followed by Omidelta, we
can expect Fiji will contin-
ue to receive remittances in
a substantial way.

What is expected in 20227

Under an earlier. opti-
mistic scenario which now
seems unrealistic in the
context of Omicron, since
December 2021, with a re-
ported rise in the number of
new cases in advanced coun-
tries, ADB had expected in
December 2021 that cross-
border labour mobility
would resume soon, though
gradually. Consequently.
ADB had made the forecast
that the global remittance
receipts would increase by
4.8 per cent (SUS34 billion)
in 2021 and by 4.2 per cent
(SUS30.7 billion) in 2022.
The expectation is that in
growth terms, the recovery
of remittance inflows would
be broadly on par with the
expected global GDP.

Needed reforms

In the context of growing
uncertainties, including
the new variants, the above
scenario seems improbable
in the near future.

However, policymakers
are intensively aware that
the origin countries should
continue to extend assis-
tance to the returned mi-
grants, such as through job
referrals, skills training
and certification and access
to advice and guidance for
self-employment’ micro-en-
terprises such as workshops
and kiosks for consumer
goods and services with
subsidized-interest loan as-
sistance.

Above all, short Lo medi-
um term reforms suggested
by ADB cover the following:
® Both the countries of

origin and destina-
tion, which supply and
demand highly skilled
professionals as well
as essential manual Ja-
bour, have to establish
flexible protocols and
procedures for promot-
ing their mobility.
® Destination  govern-
ments should provide
-access to all health
services, including
vaccines, for migrant
workers and their fam-
ilies.
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